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ADNOC LOGISTICS & SERVICESadnoc.ae

OPTIMISM: a mental attitude reflecting a belief or a hope

that the outcome of a specific endeavor, or outcomes in general, 

will be positive, favorable, and desirable.



A VOLATILE MARKET FOR TANKERS
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USD ó000 / day

USDm USDm

USD ó000 / day

L O N G  TROUGHS  AND SHORT BUT HIGH PEAKS
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INITIATIVES TO REDUCE GHGs SUPLHUR CAP COMPLIANCE OPTIONS

MARITIME INDUSTRY SPECIFIC CHALLENGES
IMO 2020 STRATEGY AND REGULATORY IMPLICATIONS

Å Global Sulphur Cap                                                  

(Jan 2020) marine fuels > 0.5% sulphur content 

Å NOX Reduction in Emission Control Areas 

(ECAs)

Å Ballast Water Management

Scrubbers or exhaust gas cleaning systems

Å High CAPEX, Long ROI, discharge of effluent

Burn Low Sulphur Fuel / Gasoil

Å Uncertainty of price and availability

Burn LNG

Å Expensive retrofitting (if engine is suitable)

Å Crew and vessel certification required

Å Availability of LNG bunker fuel

Sale / Acquisition of Vessels

Å High CAPEX



WORLD ECONOMY
A N N U A L  G D P  G R O W T H



NET TONNAGE INCREASE

Source: DNV GL

1% in number

2% in tonnage



OPTIMISM IN TANKER MARKET

C Y C L I C A L  U P T I C K  E X P E C T E D  F R O M  2 0 1 9

Source: Drewry Market Report 

Low fleet growth-

both IMO and non-

IMO tanker 

orderbooks close to 

lowest point

Strong petrochemical 

demand, supporting 

feedstocks

Diesel demand 

expected to stretch 

globally in 2020 due 

to IMO sulphur cap

Firm oil demand from 

non OECD-countries



RATES RECOVERY IN SIGHT

FORECAST TANKER SPOT TCE RATES ($ô000 PER DAY)FORECAST TANKER SPOT TCE RATES ($ô000 PER DAY)
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* 5 year old vessel, fixed for approximately 12 months at prompt delivery basis



IN-COUNTRY OPPORTUNITIES 
U A E  M A R I T I M E  S E C T O R  P O S I T I O N E D  F O R  G R O W T H

Upstream profitability

Investment in UAE s maritime sectorGeographical advantage proximity to 4-5 Bn people

Downstream expansion


